
Last Week at a Glance

Global equities posted minor gains last week, with central bank 
announcements taking center stage amid a light schedule of 
economic and earnings releases. The US Federal Reserve Bank 
eased as expected; however, modest upgrades to growth and 
inflation forecasts limited gains for fixed income indexes. 

 The Fed’s expected 25-basis point cut elicited a muted market 
reaction. Investors may have hoped for more than the two 
additional cuts projected for 2025 and the single cut next year. 
The Fed’s relatively conservative stance reflects its projections 
that inflation will remain above target next year while 
economic growth is reasonable. 

 Several other central banks, including the Bank of Canada, 
followed suit. In contrast, the Bank of England and Bank of 
Japan remained on hold, given persistent price pressures.

 Most equity markets posted modest gains, with US large-cap 
stocks returning 1.3% and the MSCI ACWI global index rising 
1.0%. US small caps, represented by the Russell 2000®, 
outperformed amid expectations of greater benefits from the 
rate cut. Despite the Fed move, most bond yields rose, as 
concerns about persistent inflation may limit further easing.

 US economic releases were limited. August retail sales 
numbers beat expectations and a decline in unemployment 
claims eased concern about a recent slowdown in job creation. 

 Several large IPOs, including those of StubHub and Klarna, 
debuted last week. 2025 is on track to be the busiest year for 
new listings since 2021. An uptick in M&A activity—boosted 
by rate cuts—is also starting to ease some of the concerns over 
reduced distributions from private funds.
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Sources: Bloomberg Index Services Limited, MSCI Inc., and Thomson Reuters Datastream. MSCI data provided "as is" without any express or implied warranties. 
Notes: This edition was prepared on September 21, 2025, and it reviews developments of the prior week. The equity data are total returns net of dividend taxes of MSCI indexes in local currency. Global natural 
resources equities are represented by the MSCI All Country World Commodity Producers Index. The fixed income data are total returns for Bloomberg indexes. Gold Bullion uses near-month gold futures contracts, 
as traded on the COMEX, to determine performance. Currency performance is based on Reuters data.


