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Last Week at a Glance

Global equities rallied last week after the US announced trade 
deals with various Asian economies. Fixed income posted modest 
gains while the US dollar declined as investors looked to key 
central bank decisions over these two weeks. 

 The US reached trade deals with Japan, Indonesia, and the 
Philippines last week that would result in a lowering of tariffs 
from previously announced levels. Notably, tariffs on Japan for 
most goods, including automobiles, have been reduced from 
25% to 15%, which triggered a sharp rally in Japanese equities. 
While Euro Area equities lagged global peers last week, over 
the weekend, the US and the EU reached a similar agreement 
that would set US tariffs on the EU at 15%.

 Flash composite PMIs released last week showed an 
improvement in activity across major developed markets, 
namely the US and Europe. Activity was largely supported by 
resilience in the services sector, while that for the 
manufacturing sector was weaker.

 Amid a tentative improvement in the Eurozone’s economic 
activity, the ECB held rates steady at 2.0% as expected at last 
week’s policy meeting. Meanwhile, US Treasury yields were 
relatively unchanged ahead of the upcoming FOMC meeting, 
resulting in modest gains in US fixed income.

 Gold declined modestly last week despite the US dollar being 
flat to down against other major developed markets currencies, 
given optimism over trade deals. While the Fed is expected to 
be on hold in July, markets still expect the Fed to cut rates later 
this year. In contrast, the ECB is near the end of its rate cut 
cycle and the BOJ is expected to resume rate hikes.

MARKET PERFORMANCE
As of July 27, 2025 • Local Currency • Percent (%)

This YearThis MonthLast WeekEquities

10.12.91.3Global

9.62.81.4Developed Markets

9.33.01.4United States

14.51.40.3Euro Area

13.74.31.6United Kingdom

6.03.34.6Japan

14.93.70.7Emerging Markets

Fixed Income

3.6-0.40.4US Aggregate

3.2-0.60.3US Treasuries

4.1-0.10.6US Corporate IG

5.10.50.4US Corporate HY

Real Assets

5.92.31.5Global Equity REITs

9.44.52.2Global Natural Resources

26.91.5-0.6Gold Bullion
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13.3-0.10.7EUR/USD

7.2-2.0-0.1GBP/USD

-6.02.3-0.5USD/JPY

Sources: Bloomberg Index Services Limited, MSCI Inc., and Thomson Reuters Datastream. MSCI data provided "as is" without any express or implied warranties. 
Notes: This edition was prepared on July 27, 2025, and it reviews developments of the prior week. The equity data are total returns net of dividend taxes of MSCI indexes in local currency. Global natural resources 
equities are represented by the MSCI All Country World Commodity Producers Index. The fixed income data are total returns for Bloomberg indexes. Gold Bullion uses near-month gold futures contracts, as traded 
on the COMEX, to determine performance. Currency performance is based on Reuters data.


