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HQFRXUDJLQJ�LQYHVWPHQW�
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&RXQWULHV�5HJLRQ

$GYDQWDJHV ,VVXHV
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� 9HQWXUH�&DSLWDO�DSSURDFK�DFFHSWHG
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� /LQNV�WR�8QLWHG�6WDWHV
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� 6WURQJ�$QJHO�ILQDQFLQJ

�
� 7HFKQRORJLFDOO\�DGYDQFHG

�
� &RQGXLW�WR�*HUPDQ\��,WDO\��)UDQFH
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Year of U.K. and Continental Europe U.K. and Continental Europe

Initial Venture Capital Private Equity

Investment IRR # of Co's IRR # of Co's

1987 6.48 19 76.38 4

1988 9.36 16 44.51 11

1989 10.9 11 0.92 15

1990 6.98 24 (0.62) 12

1991 31.51 33 13.40 16

1992 31.03 33 18.30 18

1993 12.26 31 77.05 24

1994 36.06 31 26.78 27

1995* 20.84 42 4.99 23

1996* 37.04 34 35.82 35

1997* 63.44 53 28.66 49

1998* 29.01 67 (8.32) 27

1999* (12.25) 41 (17.51) 12

TOTAL 21.23 435 24.36 273
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Exhibit 10

U.K. AND CONTINENTAL EUROPE VENTURE CAPITAL 

AND PRIVATE EQUITY COMPANY LEVEL IRRs

Returns as of June 30

Source:  Cambridge Associates, Inc. Nonmarketable Alternative Assets Database.

Note:  
 
Returns are pooled mean IRRs for all companies receiving initial financing in a given year and are gross of fees 

and carried interest.

*Most of these investments are too young to have produced meaningful returns.  Analysis and comparison of returns to 

benchmark statistics may be irrelevant.
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Exhibit 12

EUROPEAN AND U.S. VENTURE CAPITAL

HISTORICAL TIME-WEIGHTED RETURNS

As of June 30, 1999

Annual Returns (%)

European U.S. S&P FT-SE J.C. European

Venture Capital Venture Capital 500 All Share Small Cap*

1988 2.5 2.8 16.6 7.4 15.8

1989 2.2 6.7 31.7 21.3 10.3

1990 (0.3) 2.3 (3.1) 8.0 (5.1)

1991 (0.5) 24.8 30.5 17.1 (0.9)

1992 (5.9) 11.6 7.6 (2.5) (22.0)

1993 17.0 20.0 10.1 25.5 30.4

1994 17.6 17.3 1.3 (0.5) 5.3

1995 14.5 48.9 37.6 22.9 5.0

1996 29.2 41.7 23.0 28.6 18.9

1997 8.4 37.9 33.4 18.8 10.1

1998 41.7 27.6 28.6 15.0 8.3

1999 ( 6 mos) 13.1 63.2 12.4 5.8 3.9

Average Annual Compound Returns (%)

European U.S. S&P FT-SE J.C. European

Venture Capital Venture Capital 500 All Share Small Cap*

10 Year 12.5 28.8 18.8 15.2 5.2

9 Year 14.2 31.5 19.0 14.0 3.3

8 Year 16.9 35.1 20.6 16.4 7.4

7 Year 18.2 37.7 21.6 14.6 7.3

6 Year 22.2 41.4 23.0 18.0 11.2

5 Year 21.7 46.6 27.9 19.7 9.1

4 Year 24.3 50.9 28.3 19.8 9.5

3 Year 28.9 47.5 29.1 20.8 9.7

2 Year 28.5 56.4 26.4 15.9 8.2

1 Year 21.9 80.2 22.8 4.1 (9.3)

Sources:  Cambridge Associates, Inc. Nonmarketable Alternative Assets Database and Datastream International.

Note:  Returns are net of fees, expenses and carried interest.

* James Capel European Small Cap Index.
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Exhibit 14

EUROPEAN VENTURE CAPITAL DOLLAR-WEIGHTED IRRs

 ON VINTAGE YEAR COMPANIES BY COUNTRY

As of June 30, 1999

Pooled Gross Mean 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

United Kingdom 16.78 29.28 33.89 21.47 42.44 11.70 37.99 27.08 32.64 (12.64)

France 0.61 20.33 29.42 52.02 16.02 13.40 24.68 28.91 3.52 (10.20)

Scandinavia (38.75) 30.17 N/A N/A N/A N/A N/A 54.48 (4.78) (8.83)

Belgium N/A N/A N/A N/A 46.55 N/A 168.66 (2.92) 0.01 0.01

Netherlands N/A N/A N/A 21.50 22.52 48.72 (47.33) 98.19 0.01 N/A

Germany 47.92 11.54 46.61 18.61 (47.98) 65.19 N/A 130.47 24.63 (7.50)

Iberia 2.86 69.51 13.16 (15.46) N/A N/A N/A N/A N/A (13.74)

Switzerland N/A N/A N/A 28.00 N/A N/A N/A N/A 42.29 N/A

All Companies 6.98 31.51 31.38 12.26 36.06 20.84 37.04 63.94 29.10 (12.25)

# of Companies 20 25 32 31 31 42 34 49 55 41

        

Source:  Cambridge Associates, Inc. Nonmarketable Alternative Assets Database.

Notes:   Scandinavia region includes Norway, Sweden, and Denmark.  N/A indicates inadequate number of companies in 

sample.
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Exhibit 15

EUROPEAN VENTURE CAPITAL DOLLAR-WEIGHTED IRRs

 ON VINTAGE YEAR COMPANIES BY FOCUS/INDUSTRY

As of June 30, 1999

Pooled Gross Mean 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999

Communications 27.54 33.54 30.88 36.64 68.07 3.10 88.24 162.65 42.36 (14.75)

Hardware N/A 91.24 N/A N/A 27.84 N/A (26.75) 56.65 (2.76) N/A

Software (0.56) 29.16 (43.72) 111.99 0.01 64.45 (69.77) 15.20 41.59 (1.29)

Health Care/Biotech 17.72 28.64 67.20 7.36 26.67 4.12 7.11 16.82 18.10 (8.42)

Consumer Retail 14.55 37.40 (5.71) (9.30) (2.96) 22.19 188.83 27.34 0.67 (11.13)

Financial N/A 29.17 N/A 32.14 N/A N/A 5.71 N/A (6.16) (20.01)

Electronics N/A N/A N/A (93.01) N/A (0.17) 24.35 8.59 (9.18) (15.43)

Environmental N/A N/A N/A (15.46) N/A 1.52 1.41 (1.63) N/A N/A

Chemicals/Materials (1.72) 39.96 37.84 110.32 26.11 0.01 N/A N/A N/A N/A

Manufacturing N/A 67.54 N/A N/A N/A 96.96 N/A (5.64) (5.11) (13.35)

Construction N/A 12.59 27.92 N/A 20.78 1.59 N/A 62.16 N/A N/A

All Companies 6.98 31.51 31.38 12.26 36.06 20.84 37.04 63.94 29.10 (12.25)

# of Companies 20 25 32 31 31 42 34 49 55 41

Source:  Cambridge Associates, Inc. Nonmarketable Alternative Assets Database.

Note:  N/A indicates inadequate number of companies in sample.
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Exhibit 16

MULTIPLES ANALYSIS OF EUROPEAN AND U.S. PRIVATE EQUITY

REALISED INVESTMENTS

As of June 30, 1999

Multiple Value Multiple Value Multiple Value Multiple Value

Write-offs <1x 1x to 2.5x 2.5x to 5x 5x<

% of Sample % of Sample % of Sample % of Sample % of Sample

European Venture Capital 1 13.6% 19.9% 32.4% 19.3% 14.8%

U.S. Venture Capital 2 19.6% 27.1% 21.3% 16.2% 15.8%

U.S. LBOs 
3 6.6% 22.6% 33.5% 23.2% 14.1%

Average of Total Sample 13.1% 24.9% 27.4% 19.7% 14.9%

All U.S. Private Equity

Source:  Cambridge Associates, Inc. Nonmarketable Alternative Assets Database.

Note:  Multiples are calculated by taking the (absolute value) individual companies total realised value divided by 

cumulative cost of investment.

1
 European Venture Capital sample includes 176 companies.

2
 U.S. Venture Capital sample includes 5606 companies.

3
 U.S. buyout sample includes 771 companies.
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