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Summary Observations: Fiscal Year 2014

US equities returned 24.6% in the fiscal year ended June 30, 2014, ranking 31st in 114 fiscal years of
data. The health care, information technology, and materials sectors all returned above 30%. All
developed markets ended the fiscal year in the black, with Europe ex UK the best-performing region
and Japan the only country to post single-digit returns. The United States recovered its 2007 peak in
fiscal year 2013; developed markets as a whole have now recovered their peak as well, though other
major subregions remain below.

Emerging markets surged in the last three months of the fiscal year, but still underperformed
developed markets by nearly 10 ppts. Excluding Greece, which was reclassified to an emerging market
in this fiscal year, and Hungary, all developed and emerging markets have posted a positive five-year
average annual compound return. Frontier markets (36.6%) posted their best fiscal year return since
the year ended June 30, 2007. The tensions between Ukraine and Russia were largely ighored by the
markets. Ukrainian equities, which compose just 0.2% of the frontier index, returned 26.5% in the
final three months of the fiscal year, for a 10.2% fiscal year return; Russian equities, 5.4% of the
emerging index, returned 10.8% in the final three months and 8.2% for the fiscal year.

Credit markets also finished the fiscal year in the black. The benchmark Barclays Agg returned 4.4%
while US high-yield bonds returned 11.7%. High-yield issuance has soared in the past two fiscal years
and for calendar year 2014 is expected to reach a new record. Ten-year Treasury yields finished the
tiscal year almost exactly where they began it, at 2.53%.

Global flow data turned decidedly in favor of equities in the fiscal year, with global fixed income
funds seeing their first significant outflows post—financial crisis.



Summary Observations: Fiscal Year 2014

Among real assets, natural resources equities had a banner fiscal year, returning over 25%, while
returns for commodities were 8.2%, with weak performance in the last three months of the fiscal
year. US REITs, by contrast, had a strong last quarter of the fiscal year, ending with a return for the
year of 13.0%. Gold prices ended the fiscal year at $1,317/troy ounce, up 8.4%.

Volatility across asset classes dropped during the last three months of the fiscal year to levels last seen

during 2005-006.

Preliminary data from Hedge Fund Research, Inc., show many hedge fund strategies posting solid
returns for the fiscal year, with the widely followed HFRI Fund Weighted Composite Index returning

9.1% and the HFRI Equity Hedge Index, 12.6%. Through first quarter 2014 estimated hedge fund
assets are $2.7 trillion, a new record.

For the one-year period ended March 31, 2014, the Cambridge Associates LL.C US Private Equity
Index returned 19.1% while the Cambridge Associates LLC US Venture Capital Index returned
30.5%. Five-year returns through March 31 were 17.4% and 14.2%, respectively.

The IPO market was strong in the fiscal year, with private equity— and venture-backed IPOs reaching
their highest level by value since our analysis began in fiscal year 2000, and their largest number since
fiscal year 2001. The M&A market was less exuberant, with slightly lower totals by volume and value

this fiscal year versus the previous one.

The pound sterling moved up strongly against the US dollar in fiscal year 2014; the Swiss franc and
the euro also strengthened against the greenback. The yen was slightly weaker against the dollar to
end the fiscal year, as was our emerging markets currency basket.



Returns in Fiscal Year 2014 Were Uniformly Positive

Equity returns were particularly strong, with many countries posting double-digit returns

Asset Class Performance: Fiscal Year 2014
July 31, 2013 — June 30, 2014 « US Dollar
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And Across Asset Classes Generally Beat Returns in FY 2013

Asset Class Performance: Fiscal Years 2013 & 2014
Fiscal Years Ended June 30 « US Dollar
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The US Equity Return Was in the Top Third of Historical Periods

Average Annual Compound Returns for Various Time Periods
Periods Ended June 30, 2014 « US Dollar
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All DM Sectors and 8 of 10 EM Sectors Posted Double-Digit Returns in FY2014

Heavily weighted financials were at the low end of returns for both developed and emerging markets

Global Equity Sector Performance: Fiscal Year 2014
July 31, 2013 — June 30, 2014 « US Dollar

MSCI World
40 -
g 307 . ‘ ‘
c
E . o ® ® ‘ ‘
3 20 -
2 O
©
P 10 -
0
Energy IT Health Care Industrials Materials Utilities Telecomm Consumer Financials Consumer
(10.1%) (12.3%) (11.7%) (11.2%) (5.7%) (3.3%) (3.5%) Discretionary (20.6%) Staples
(11.9%) (9.7%)
MSCI Emerging Markets
50 -
__ 40
S
£ 30 -
=}
&
— 20 A
©
e
10
0
IT Consumer Utilities Health Care Industrials Energy Materials Financials Telecomm Consumer
(17.3%) Discretionary (3.6%) (1.8%) (6.5%) (10.8%) (8.7%) (27.0%) (7.0%) Staples
(9.1%) (8.2%)

Sources: MSCI Inc. and Thomson Reuters Datastream. MSCI data provided "as is" without any express or implied warranties.

Notes: Total returns for MSCI developed market indexes are net of dividend taxes. Total returns for MSCI emerging markets indices are gross of dividend taxes. Bubble
size determined by contribution to return. Sector weight below index name as of fiscal year-end 2014.



C A US Equities’ Strong Performance Has Pushed DM Equities Over Their 2007 Peak
Other major developed regions and emerging markets still lag their 2007 peaks, particularly in US$ terms
Global Market Levels as a Percentage of 2007 Peak Level

June 30, 2014 Level as a Percentage of 2007 Peak
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Sources: MSCI Inc. and Thomson Reuters Datastream. MSCI data provided "as is" without any express or implied warranties.
Notes: Graph represents current market levels as a percentage of their 2007 peak. MSCI Emerging Markets Latin America data represent 2007 peak on October 29, 2007.
The absolute peak for MSCI Emerging Markets Latin America occurred in May 2008.



Global Flows Moved Strongly Back into Equities in FY2014

Cumulative Wealth of Global Flows into Equity and Fixed Income Funds
June 30, 2008 — May 31, 2014
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Source: EPFR Global.



Ten-Year US Treasury Yields Ended the Fiscal Year Right Where They Began

Ten-Year Government Bond Yields and US Treasury Yield Curve
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High-Yield New Issuance Remained Strong in FY2014

Issuance in recent fiscal years has far outpaced earlier periods

High-Yield New Issuance by Fiscal Year
Fiscal Years 1986-2014
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Nearly All Hedge Fund Strategies Posted Positive Returns in FY2014

Preliminary Fiscal Year 2014 Hedge Fund Performance: HFRI Indexes
July 31, 2013 — June 30, 2014
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Source: Hedge Fund Research, Inc.

Note: Hedge Fund Research data are preliminary for the preceding five months.
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Most Public Real Assets Also Did Not Keep Up With Equities in FY2014

Natural resources equities outperformed US equities by 500 bps

Cumulative Wealth of Public Real Assets: Fiscal Year 2014
June 30, 2013 — June 30, 2014 + June 30, 2013 = $100
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Sources: Alerian, Barclays, Dow Jones Indexes, FTSE International Limited, MSCI Inc., Standard & Poor's, and Thomson Reuters Datastream. MSCI data provided "as is"

without any express or implied warranties.
Notes: Data are daily. "US Equities" represented by the S&P 500 Index, "World Natural Resources" by the MSCI World Natural Resources Index, "MLPs" by the Alerian MLP

Index, "US REITs" by the FTSE® NAREIT All Equity REITs Index, "Gold" by the Gold Bullion Spot Price, "Commaodities" by the DJ-UBS Commaodity Spot Price Index, and
"US TIPS" by the Barclays US TIPS Index.



The Fiscal Year Ended with Low Levels of Volatility Across Asset Classes

Implied and Realized Volatility of Various Markets
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@| . PE-and VC-Backed IPOs in FY2014 Reached Their Highest Number Since FY2000

Average amount raised for PE-backed deals was the second highest in the 2000s

US Private Equity— & Venture-Backed Initial Public Offerings by Fiscal Year
Fiscal Years 2000-14
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@ . PE-and VC-Backed M&A Activity Was Slightly Below FY2013 in Volume and Value

US Private Equity— & Venture-Backed Mergers & Acquisitions by Fiscal Year
Fiscal Years 2000-14
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C A The US Dollar Ended FY2014 Lower Against the Euro and the Pound

The US dollar was up slightly over the course of the year against the yen

Currency Performance vs the US Dollar: Fiscal Year 2014
July 31, 2013 — June 30, 2014
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July 1, 2007 — June 30, 2014 « June 30, 2007 = $100

170 -
Yen
DM Currencies
160 - Euro
=== EM Currencies
150 Pound Sterling
140 -
130 -
8
2 120 - 121.90
(%}
D
110 - 111.03
100 v 101.38
94.28
90 -
85.22
80 -
70 r . . . . . )
2007 2008 2009 2010 2011 2012 2013 2014

Sources: Thomson Reuters Datastream and WM/Reuters.
Notes: DM currencies is an equal-weighted basket of six currencies. EM
currencies is an equal-weighted basket of 20 currencies.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


